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HALT $42,000 FRAUD
ONJ. P. MORGAN & GO.

Officials Find Forged Trust
Receipts for French Gov-
ernment Bonds.

A modest youth in & special depart-
ment created by J. P. Morgan & Co. to
handle exchanges of permanent French
Government 7% per cent. bonds for the
trust receipts was astonished to fee! In
his hands yesterday a trust receipt on
A heavier texture of paper and in a

| darker color than the ones he had just
| been handling, He told a superior offi-
| cer of his discovery and then action be-
|gan. It was the first counterfeit to be
]l.lLscovered since November 6, when the

Phones Rector 0050-3, 0723-7, 6032-3
\Private Photes to Philsdaiphia & Boston

| hanges began, First an

lof the $50,000,000 that had been ex-
|chanped was undertaken, but all of
| thoo. previously handied were authentio,

Unbiased
Opinions on
16 Coppers

il giving market position,
‘ dividend outlook, price
range, ectc., on active issues.
A timely summary, in view
of improved outlook and
advancing prices for the se-
l' curities of the world's great-
est Copper producers. This
bulletin also gives impartial
opinions on 30 Qils, 19 Steels,
21 Motors, 9 Equipments, 11
Chain Stores and 155 other
Ask for No. H43

RASMUSSEN & Co.
STOCKS - BONDS - GRAIN
111 Broadway New York

Tel. Rector 4061

Then it was discovered that the mail
from an out of town institution had
brought the first counterfeit to be dia-
covered, and it brought In a total of
$43,000 counterfelt trust receipts. The
next step was a warning put out over
the New York Stock Exchauge tickers
signed by E. V. D. Cox, sccretary of
the exchange, as follows:

“Forged temporary certificates of J.
P. Morgan & Co. for French Republie
71 per cent., twenty year external Joan,
due 1941, are in existence, The mem-
bers are herchy notified to exercise close
scrutiny of these securitles.”™

“The next and final step was the send-
ing of this telegram to all institutions
thut had been connected with the French
Government offering:

“ Referring to trust receipts for French
Republle 714 per cent. bonds, pleass ex-
amine carefully any coming in your
hands, as counterfeit trust receipts have
been presented to us for exchange. The
defects in the counterfelt are the follow-
ing: Border too dark, number hand
stamped in too light a color. Those so
far presented bear water mark ‘Strath-
more Deed’ Instead of ‘American Bank
Note Co. Bond,' and have fac simile sig-
| nature instead of handwritten. Advise
immediatsly.’ "

U. S. CONSORTIUM MEN
DISCUSS CHINA LOAN

Rise of Two Points in Hu-
kuang 53 Also Takes Place.

American representatives of the con-
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With ofl at 82,25 per‘h'hl hond-
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mum rate of interest of

| 201{% Per Annum

. Imntersst and Principal when due
gunrantead by lmwnn ofl Corpo-
ration
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sortium for loans to China held a meet-
ing yesterday 1n *ha offices of I. P.
Morgan & Co., but at the close of the
meeting It was stated that no definite
announcement could be made., It was
believed In Wall Street that develop-
ments of importance have been initiated
in connectloy with China’s fallure to
complete negotiations for a loan, result-
ing in the November default.

Interest was aroused in the meeting
by reason of the rise of more than two
points in Chiness Government Hukuang
Raliwny b8, which sold as high as 46.
Members of the consortium were asked
to comment but refused on the rumor
that the Chiness delegation to the Lim-
ftatlon of Armament Conference had
cabled to Pekin that the November de-
fault had created a very unfavorable im-
pressfon in the United States snd that
it might prejudice Chinese interests at
the confercnce.

I'INEW BOND COMPANY FOR OHIO.

| Cleveland Concern Will Own Firat
Jeint Stock Land Bank,
Organizatlon of the Lawyera Bond

with capital stock of $1,000,000, was
announced yesterday., ‘This investment
company wlill own all of the $250,000
| capltal stock of the Firat Joint Stock
| Land Bank of Cleveland ‘The latter
| will deal in farm mortgages in Ohlo and
Michigan and will be under Foderal reg-
ulatlon, The capital stock of the hold-
ing company Is being offered at §100 a
share.

James T. Begg of Sandusky, Ohlo, &
member of Congress, Is presldent of
the new company. Other Ollo directors
include Willlam B. Stewart, Orville
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GERMAN MARKS

CHECKS
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Speciol letter 66 H. free on request.

Farson,Son&Co.

Members New York Stock Exchange
115 Broadway, New York

Smith, Cleveland; Price Russell, Le
|nr.-y. formerly Ohio Superintendent of
| Insurance ; B, BE. Ledogar, C, C. Flarida
| of Clev e!nnd Trank ¥, Kennlson of To-
[ledo, W. L. Allendorf of Sandusky and
R. H. Schryver of Columbus, A
Bocsel of New York is also s director,

AMERICAN BANK NOTE OFFER.

Issue in Belng Sold te Yield About
6,18 Per Cent.

The New York Stock Exchange house
of Dominick & Dominick has bought
a block of 6 per cent. cumulative non-
eallable preferred stock of the Amerlcan
Baok Nole Company and are offering
it at $49 a share, to yleld about 6.13
per cent.

They polnted out yesterday that the
corporation had pald dividends without
interruption since 1387 and that ita
| enrnings were at the rate of 6.34 times
ita preferred stock dividend require-

| menta.

WE OFFER
50 Shares (or any part)

Childs Restaurant

Common Stock
AT $96.50

at which price it nets over 8/{7
Further informotion om request,

Dawson, Lyon & Co.

50 Pine St., N. Y. Tel. John 0854

Purghasers of the issue will be en-
titled to the noxt quarterly dividend of
134 per cent, payable on January 1
m.-xt..
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Lehigh Valley Coal Sales

Aﬂn Port Coement Com.
Singer Manufacturing

1 Stone,Prosser&Doly

52 William St., N. Y. Hunover 7733

Clenring . House  exchinnges,  §508,500, 000
balances, $48.300,000; Federal Meacrve credit
13, 000, 000,
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KRECH DENIES TRYING
TO WRECK RAILROAD

Believes Lawyers Filing Suit
Know Charge Is F
Alvin W, Krech, president of the

Equitable Trust Company, lssued & de-
ulal yesterday of the chavrge that he con-
mplred with directors of the Western
Pacifio Rallway Company and the old
Denver and Rio Grande Rallway Com-
pany to wreck the lacter road, as alleged
in the sult belng brought by its stock-
holders for §200,000,000 in damages,
“S8o far as copcerns the clalm that I
conspired with the dlrectors of the Den-
ver company or Uwe directors of the Old
Western Pacific Company to causs those
companles or sither of them to default
in the performance of thelr obligations,
or to accomplish anything else to the
detriment of those companles, there is
not only no foundatlon for the state-
ment, but the circumstanoes under which
It has beon made are such that I have
no doubt whatever that ita falsity is
hlw'u to the attorneys filing this suit,”
eald Mr. Krech.

“Moat of the matters sot forth in the
complaint have been befors the courts in
various proceedings. The entire claim,
80 far as I am concerned, is predicated
on the theory that obligations assumed
by the Denver and the Old Western Fa-
cific Company were not valid. As a
matter of fact, the valldity of these obli-
gatlons has been established and finally
determined by tho Federal courts both
of this circuit, of the Ninth Circult and
of the Bighth Circuit.”

ST. PAUL MAKES CcUT
TO COMBAT CANAL

West Ships East, Then to
Coast by Water, It Is Said.

(CHickco, Nov. 22.—The Chicago, Mil-

NATIONAL CITY GETS
SEGOND NATIONAL

Newly Aequired Bank Will Be
Merged With Branch in
Madison 8q. Distriet.

Charles B, Mitchell, presldent of the
Natlonal City Bank, announced yestor-
day that the Institution had purchased
“a large majority of the stock of the
Second Natlonal Bank,” that the branch
at Twenty-sixth strect and Broadway
would be transferred to 250 Fifth avenus
and that the two would become a single
unit in the National City Bank's system
of branches. The plan is to strengthen
the position of the largest banking in-
stitution in the United States so far as
the Madlson Square district is concerned.

According to common report control
of the Second National Bank had been
owned by William Rockefeller and the
James Stillman eatate, but Mr. Mitchell
would say only that the stock had been
largely owned by Interasts connected
with the Natlonal City Bank. He added
that within a few days an offer would
bas made to the minority stockholders for
thelr stock on the same basis as control
of the Institutlon was obtalned. 1t s
understood that more than two-thirds
of the stock has already been ascguired,

The Second Netional Bank 13 In a
digtrict where It serves a large extlle
trade, owne the bullding in which It 1a
located and has grown rapldly in recent
yoars. W. A. Slmonson, a vice-president
of the Natlona! Clty Bank, is tha presi-
dent. The Second Natlonal was organ-
ized In 1863 and acoording to last Satur-

wankes and Bt. Paul Rallway, acting

independently of other lines, moumadi

to-day frelght rate reductions ranging
as high as 40 per cent. In some cases on
certain commodities shipped from the
Middle Weat to the Pacific coast and
destined for the Hawailan Islands, The
reductions are made to meet Panama
Canal shipping competition and will
cover shipments from the East as soon
A8 arrangements can be made with
Eastern roads, it was announced.

The announcement declared that Mid-
dla’ Western rallroads are “suffering
from the competition of water route
from the Atlantic coast via the Panama
Canal"” which madas It possible for Mid-
dle Weatern shippers to pay rail freight
ratea to the Atlantic coast and then ship
by water to the West coast at less cost
than direct rail shipping from the Middle
West to the West const, and that the
announced reductions would “partly
meet thia situation.”

BOSTON & MAINE RATES STAND

Tem Fer Cent. Heduction Wil Neot
Apply, Says Hustin,

Bosronw Nov. 23.—The 10 per cent
reduction in freight rates on agrieul-
tural products recently announced by
the Assoclatlon of Raflway Executives
will not apply on traffic between points
In New England on the Boston and
Maine system, It was announced to-du

nxecutor

London

Administrator

day’'s statement it had capitel, $1,000,~
000: surplue and undivided

$4,541,5800; loans, $22,4356,000, and de~
posits, $17,205,000, The merger will giva
the Natenal Clty Rank more than
$510,000,000 of deposils, as reported in
the Clearing House estatement,

TRAFFIC PACT CITED IN COURT.

New Haven-firand Truak-Central
Vermont Plan Admitted,
Conconp, N. H, Nov. £3—A traffic
agreement between the New York, New
Haven and Hartford Rallroad on one
#lde and the Grand Trunk and Central
Vermont ra.llwdnyl on the other m ad-
mitted as evidence to-day, after strong
opposition and sukject to excepion by
the defence, In the trial of the suit of
Harl H. Fltshugh against ibe Grand
‘Prunk and Central Vermont companies

and officers of each.

The agreement was made, It was
stated, at the time the Grand Trunk
and Central Vermont abandoned the
Southern New England Rallway m
John K. Dalrymple, vice-president of
both romds, who was on thomm
of the timp up to recess to-day, testl
fled regarding the agreement.

VANDERLIP SATILING FOR HOME,

Wil Address Ecomomie Club on
Condlitions in Enrope on Monday.

Frank A. Vanderlip salled on Wednes-
day for New York on the Adriatic after
an nhcamofmymnmlmm
during which hoe made & study of
financial and Industrial sltuation I.nvu:.-
ern Europe.

Mr. Vanderlip is to embody the results
of his observations and his suggestions
as to the economic relationship of the
United States to Europe in an address
befors the Economic Club on Monday
evening.

Trustee

Chartered 1822

The Farmers’ Loan and Trust Company

Nos. 16, 18, 20 & 22 William Street

Branch Office, 475 Fifth Avenue

At Forty-first Street
New York

Paris

Foreign Exchange

(Guardian

Member Federal Reserve System and New York Olearing House

The Boston and Maine, Pri
Jamea 8. Eustls sald In a letter to t!:e
Ameriean Frult and Vegotable Growers’
Associntion, has reduced and will eon-
tinue to reduce rates where necossary
to etimulate industry, but contemplates
no general reduction. In the face of the
fallura of the railroad to enrn its fixed
charges In the last year by mors than
$7,200,000, the management did not fosl
warranted In voting In favor of wolun-
tary rate . .ductions, he added,

The reduction determined upon by the

1 Pr'..[
and Mortgage Company of |'.!£1evralar|d.5r‘m’“’r Sxmeisven fony o

sald, would be applicable to trafMe into
New England and, with one exception, to
traffie from New England. The Bangor
and Arocostook Rallroad, which serves
the potate growing territory, had ad-
vised him, Mr, Hustls sald, that the re-
duction would not apply to potatoes,

BANK IN MiCHIGAN CLOSED.
Recelvern Appointed for Privals

Ooncern in Hartford.

Brenton Hampor, Mich.,, Nov. 22.—The
G. W. Merriman Bank of Hartford,
north of hers, cloged Its doors to-day

| following a petition In voluntery bamk-

ruptey filled in the Federnl Court at
According to W. J. Ban.
yon, appointed {ts receiver, its llabily
tien are $377,709 and its amsets $235,0652.

The bank, a private institution, waa
establlshed forty-ons years ago and had
about 300 depositors

C. & B. I. PLAN IS5 OPERATIVE.

Kuhn, Loeb & Co., reorganization
managers of the Chicago and BEastern
Illinols Raflroad, have declared opera-
tiva the plan for removing the road
from receivership. Tha balance of the
assessment, amounting to $25 a share
on both clasees of old stock, ls payable
on or befora December 8. Stockholders
who have pot pald the first instalment of
§5 may particlpats without penalty by
mﬂuuou;.mmm&uu

LONDON WOOL AT AUCTION.

Loawxpon, Nov. 22.-—At to-day's wool
auction sales 12,940 balas wers offersd.
Thers was & large attendance, but the
opening  day showed a slow demand.
Com

]

Anle, Bid, Yield,
ne... 8 100 1-18 1001-8 100332 3.0
0 100 D32 1003-8 100 D32 S.T‘-I
P 100742 100 8-18 100 7-32 A.00
“.o0 DA 1000-33 10088 100 983 3.0
. L 100-1532 100 9<18 100 1-3 2.8
1 100 1-168 100 4.0%
G4 100 11-16 100 13-18 100 11-18 4.05
e 100 J-4 IM‘I’ 1 M 419 |
4%, 100 100 3 494 |
Ve 100 11-1¢ IW!JJGIWI! 16419
63 10218 10214 10218 4.8
Olg 100 06-8 101 34 101858 4.Mm

| merinos were down from 10 per cent. to

25 per cent. genarally ; fine wool 10 per |

cent.; fine crosabreds 10 per cent. and

Mon. Aprs. | geher categories from 10 to 16 per cent.

red with the last series of sales |

25 Broad Street

A copy will be mailed upon request

Hartshorne & Battelle |

Members New York Stock Exchange

We have prepared an Analytical Circular on the

Missouri, Kansas & Texas

Railway Company
which contains a comprehensive study of the new

REORGANIZATION PLAN

and a description of the new securities created thereby,
special attention being given to the investment po-
sition of each. Vital statistics; eamnings—past and
| estimated; and a brief history of the system given.
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EDWARD W. CLUCAS
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Telephone Bowling Green 1380
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Security four times total amount ||
of this issue. Earnings for five
years, four times the maximum
interest charges on this issue,

Price to yield 82{9%,

New York

New York

N view of the increasing ease in money rates and the lower
income basis on which all short term securities are now sell-
ing, we consider exceptionally attractive the short State obli-
gation given below, which we are offering subject to prior sale.

Exempt fromn all Federal Income Tazes

State of North Carolina

5.95% Coupon Notes
Due October 1, 1923

Price, 1013, Yielding about 5.25%

e~ |
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BONDS

of Greater New York’s

Transit Companies

There are some twenty-eight different issues of first
lien or “underlying” Bonds of New York-City’s :traction
companies outstanding to-day.

Interest in traction securities of New York*has remained-dor-
mant for some years because of the unsettled condition of the traction
situation.

New York City can no more do without adequate- transit fa-
cilities than it can do without light and heat, and just so, the estab-
lished transportation arteries of New York are as permanent as
its Btl'eem.l

If.‘.ventually the problem must be solved whereby the carriers
of this great city will go back on a practical operating basis.

Of late interest in New York’s traction situation has revived by
the recent announcement of a Plan of Readjustment for the city’s
Street Railroads by the Transit Commission appointed by the
Legislature.

The Transit Commission’s Plan

This Plan suggests among other things:
I. Unification of all the traction lines—subway,
elevated and surface,

II. Ownership by the City of New York,

III. Operation by three ies under
the management and control of one holding
company,

IV. Surrender of all existing franchises:and leases

vd ' of whatever nature.

And further suggests that, in acquiring title to-the existing companies™for the
city,only those lines which are adaptable to the Unified System would be retained.

All existing corporations, their franchises, interleases and securities to be grad-

ually eliminated or extinguished, except such underlying liens carrying a low

rate of interest and deemed advisable not to disturb. Existing securities, with u
such exceptions, to be replaced by an issue of Bonds of the newly created hold-

ing company (rate 5% per annum), representing a “fair and honest valuation”

of the properties acquired. The management of each of the three operating com-

panies to be vested in a Board of Directors elected by the holders of the Bonds

issued in-exchange for their respective securities and properties.

The “fair valuation” basis announced is significant in that it voices

areasonable assumption that no arrangements will be attempted,.or-canbe.
upheld, which border on.confiscatory measures.

Points to consider in connection
with the Underlying Traction Bonds:

l.

The position of the issue in question—whether undes
lying or junior lien.

Indispensableness to the community of the line on which
the Bonds rest. Comparative trafic density,

g A g g ‘.T""“

tions o @ ys, right

equipment and all physical property essen
operation of the line.
Actual value of all real estate owned the company,
and the position of the Bond-mr-polgbudmh'

2.
3.

4.

owned but not necessarily essential to the operation of
the road.

5. Actual earnings and over a period of time as
shown by the Balance

6. Immediate and future outlook.

A.number-of the Underlying New York traction issues, .considered invests
ment Bonds of good rating, may merit careful consideration because of their
ostensible “‘out-of-line” position with the advancing general Bond Market.

In the case of notable issues of underlying Bonds of New York City
traction companies, assessed taxable valuations of real property behind
the Bonds are adequate to cover more than the full indebtedness repre.
sented by the underlying issues. In some other cases the margin of
equity is very much in excess of the underlying bonded debt.

With Bonds of this general character it is particularly a question of keen

and careful choice if the most desirable issues are to be selected.

With this point in mind, investors who would examine the possibilities- of
Traction Bonds should be careful to know the facts before making a choice.

As Specialists in these Bonds we ask you to send for the siatus
and description of any Underlying Bond owned or directly inter-
ested in and confer with us as to its present market position.

W Carnegiec Ewen
New Yorks%eic;m'l‘?a:;ion Bonds

2"Wall St. New York City
Telephone Rector 3273
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